
GSCE: Global Sustainability and Community Engagement 
Volume 02 Number 03, 2026 
https://iesrjournal.com/index.php/gsce 
 

E-ISSN: 3109-2489  | 508 

 

Microenterprise Digitalization and Islamic Financial Literacy 
for Sustainable Community Economic Empowerment: An 
Islamic Economic Law Perspective 
 
Fitri Anisa1* 

1 Institut Agama Islam Al-Zaytun Indonesia, Indonesia, email: fitri.anisa@iai-alzaytun.ac.id 
 

ABSTRAK 

Pemberdayaan ekonomi masyarakat menjadi strategi penting dalam 
mewujudkan pembangunan yang inklusif dan berkelanjutan di tengah 
transformasi digital. Usaha mikro memanfaatkan teknologi digital 
untuk meningkatkan produktivitas, memperluas akses pasar, dan 
memperkuat daya saing, sedangkan literasi keuangan Islam 
membantu pelaku usaha mengambil keputusan keuangan yang etis 
dan sesuai syariah. Penelitian ini mengkaji peran digitalisasi usaha 
mikro dan literasi keuangan Islam serta mengusulkan kerangka 
terintegrasi untuk membangun ekosistem bisnis digital yang 
berkelanjutan berdasarkan prinsip-prinsip Hukum Ekonomi Islam. 
Penelitian menggunakan metode literature review dengan 
pendekatan multidisiplin yang mengintegrasikan perspektif ekonomi, 
teknologi, hukum, dan pembangunan masyarakat. Hasil kajian 
menunjukkan bahwa transformasi digital meningkatkan daya saing, 
efisiensi operasional, dan inklusi keuangan, sedangkan literasi 
keuangan Islam memperkuat perilaku keuangan yang bertanggung 
jawab serta pemanfaatan layanan keuangan syariah. Kerangka yang 
diusulkan terdiri atas tiga dimensi, yaitu (1) digitalisasi usaha mikro 
sebagai penggerak kapabilitas teknologi, (2) literasi keuangan Islam 
sebagai dasar pengambilan keputusan keuangan yang bertanggung 
jawab, dan (3) Hukum Ekonomi Islam sebagai landasan normatif yang 

menekankan keadilan (ʿadl), kemaslahatan (maṣlaḥah), transparansi (shafāfiyyah), amanah 
(amānah), dan perlindungan harta (ḥifẓ al-māl). Integrasi ketiga dimensi tersebut menghasilkan 
model multidisiplin yang memperkuat ketahanan ekonomi masyarakat, mendorong tata kelola 
digital yang etis, serta mendukung pembangunan ekosistem bisnis digital berkelanjutan sesuai 
tujuan maqāṣid al-Sharīʿah. 
 
ABSTRACT 

Community economic empowerment has become a strategic priority for achieving inclusive and 
sustainable development, particularly amid rapid digital transformation. Microenterprises 
increasingly rely on digital technologies to improve productivity, expand market access, and 
strengthen business resilience, while Islamic financial literacy enhances entrepreneurs' ability to 
make ethical and Sharīʿah-compliant financial decisions. This study examines the role of 
microenterprise digitalization and Islamic financial literacy and proposes an integrated 
framework for building sustainable digital business ecosystems through Islamic Economic Law 
principles. The study employs a literature review method using a multidisciplinary approach that 
integrates economic, technological, legal, and community development perspectives. The findings 
indicate that digital transformation enhances business competitiveness, operational efficiency, 
and financial inclusion, while Islamic financial literacy strengthens responsible financial behavior 
and the utilization of Sharīʿah-compliant financial services. The proposed framework comprises 
three interrelated dimensions: (1) microenterprise digitalization as a driver of technological 
capability, (2) Islamic financial literacy as the foundation for responsible financial decision-
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making, and (3) Islamic Economic Law as the normative framework promoting justice (ʿadl), 
public welfare (maṣlaḥah), transparency (shafāfiyyah), trustworthiness (amānah), and the 
protection of wealth (ḥifẓ al-māl). The integration of these dimensions provides a 
multidisciplinary model for strengthening community economic resilience, promoting ethical 
digital governance, and supporting sustainable digital business ecosystems aligned with the 
objectives of maqāṣid al-Sharīʿah. 
 

 

INTRODUCTION 

Community economic empowerment has become one of the central agendas in achieving 

inclusive and sustainable development, particularly in developing countries where 

microenterprises constitute the backbone of local economic activities. Micro and small 

enterprises (MSEs) play a significant role in generating employment opportunities, reducing 

poverty, stimulating local economic growth, and improving household welfare (United Nations, 

2024). Despite their strategic contribution, many microenterprises continue to face structural 

constraints, including limited access to markets, inadequate technological capabilities, low 

productivity, insufficient managerial competence, and weak financial literacy. These challenges 

reduce their competitiveness and limit their ability to adapt to increasingly dynamic and 

technology-driven business environments. 

The rapid advancement of digital technologies has fundamentally transformed the global 

economic landscape. Digital platforms, electronic commerce, financial technology (fintech), cloud-

based business applications, and social media marketing have created unprecedented 

opportunities for microenterprises to improve operational efficiency, expand market access, and 

strengthen customer engagement. According to the Organisation for Economic Co-operation and 

Development (OECD), digital transformation enhances business innovation, productivity, and 

resilience by enabling firms to adopt more efficient production and distribution systems (OECD, 

2024). Consequently, digitalization has become an essential strategy for strengthening the 

competitiveness of micro and small enterprises within the digital economy. 

In Indonesia, digital economic development has accelerated considerably during the past 

decade, supported by the rapid expansion of internet penetration, electronic payment systems, 

and digital marketplaces. These developments have encouraged microenterprises to adopt digital 

technologies in various business processes. However, digital transformation alone is insufficient 

to achieve sustainable community economic empowerment. The successful utilization of digital 

technologies depends not only on technological readiness but also on entrepreneurs' financial 

capability, managerial competence, and institutional support (World Bank, 2023). Without 

adequate financial literacy, digital adoption may increase business risks, poor financial decision-

making, and vulnerability to financial exclusion. 

Within Muslim-majority societies, Islamic financial literacy represents an essential 

component of sustainable economic empowerment. Islamic financial literacy refers not only to 

knowledge of financial management but also to the ability to make financial decisions in 

accordance with Sharī‘ah principles. Entrepreneurs possessing higher levels of Islamic financial 

literacy are more capable of utilizing Islamic financial products, managing business finances 

responsibly, and avoiding transactions involving riba, gharar, and maysir. Moreover, Islamic 

financial literacy contributes to strengthening financial inclusion through greater utilization of 

Sharī‘ah-compliant financial institutions and instruments (Otoritas Jasa Keuangan, 2024). 

Nevertheless, national surveys indicate that the level of Islamic financial literacy remains 

considerably lower than conventional financial literacy, indicating a substantial gap between the 
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availability of Islamic financial services and public understanding of their utilization (Bank 

Indonesia, 2024). 

From the perspective of Islamic Economic Law, economic development should not merely 

pursue financial growth but also realize justice (ʿadl), public welfare (maṣlaḥah), transparency 

(shafāfiyyah), and accountability (amānah). Islamic legal principles emphasize the achievement 

of maqāṣid al-Sharī‘ah, particularly the protection of wealth (ḥifẓ al-māl), the promotion of social 

welfare, and the establishment of fairness in economic transactions. The emergence of digital 

economic systems therefore presents both opportunities and challenges. On one hand, digital 

technologies improve efficiency, financial inclusion, and business innovation. On the other hand, 

they also create risks related to information asymmetry, cybercrime, digital inequality, unethical 

business practices, platform monopolization, and consumer protection. Consequently, digital 

transformation should be accompanied by ethical and legal frameworks capable of ensuring that 

technological innovation remains aligned with Islamic values and sustainable development 

objectives. 

Recent scholarship has increasingly acknowledged the importance of digital 

transformation in enhancing the competitiveness and sustainability of micro, small, and medium 

enterprises (MSMEs). González-Varona et al. (2024) argue that digitalization improves 

operational efficiency, innovation capability, and market expansion through the adoption of 

digital technologies. Likewise, Sagala and Őri (2024) emphasize that digital transformation 

strengthens organizational adaptability, business resilience, and customer engagement. Despite 

these positive findings, previous studies predominantly examine digitalization from technological 

and managerial perspectives while paying limited attention to ethical, legal, and community 

empowerment dimensions. 

Another stream of research investigates Islamic financial literacy as an important 

determinant of financial inclusion and sustainable business performance. Majid and Nugraha 

(2022) demonstrate that Islamic financial literacy improves entrepreneurs' financial behaviour 

and access to Sharī‘ah-compliant financial services. Similarly, Masrizal et al. (2025) find that 

Islamic financial literacy positively influences business sustainability through improved financial 

capability and responsible financial decision-making. Nevertheless, these studies primarily focus 

on financial capability without examining how digital transformation may interact with Islamic 

financial literacy in strengthening community economic empowerment. 

From the perspective of Islamic Economic Law, several scholars have discussed the 

implications of digital finance and emerging technologies through the framework of maqāṣid al-

Sharī‘ah. Bashori et al. (2024) propose a maqāṣid-based digital economy model integrating ethical 

principles into digital economic governance, whereas Kamali (2008) argues that Islamic Economic 

Law should continuously respond to technological developments while preserving justice, 

transparency, and public welfare. Although these studies contribute significantly to the normative 

understanding of Islamic digital economics, they primarily emphasize legal compliance and 

Islamic financial transactions rather than exploring how Islamic legal principles can 

simultaneously support digital transformation and financial literacy for community 

empowerment. 

To clarify the position of the present study, previous research may be classified into three 

major themes. The first focuses on digital transformation and technological innovation for MSMEs. 

The second examines Islamic financial literacy and its influence on financial inclusion and 

business performance. The third discusses Islamic Economic Law in relation to digital finance and 
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emerging technologies. While each stream contributes valuable insights, they generally remain 

fragmented and rarely investigate the interaction among digitalization, Islamic financial literacy, 

and Islamic Economic Law within a comprehensive framework of sustainable community 

economic empowerment. 

Table 1. Comparison of Previous Studies and the Position of the Present Research 

Authors Research 

Focus 

Main Findings Research 

Limitations 

Contribution of 

the Present Study 

(González-

Varona, et 

al., 2024) 

Digital 

transformation 

of MSMEs 

Digitalization 

improves 

operational 

efficiency, 

innovation 

capability, and 

market 

competitiveness. 

Focuses 

primarily on 

technological 

and managerial 

aspects without 

considering 

ethical or legal 

dimensions. 

Integrates digital 

transformation with 

Islamic Economic 

Law and Islamic 

financial literacy 

within a sustainable 

community 

empowerment 

framework. 

(Sagala & 

Őri, 2024) 

Digital 

transformation 

and 

organizational 

resilience 

Digital adoption 

strengthens 

business 

resilience and 

organizational 

adaptability. 

Limited 

discussion on 

financial 

capability, 

Islamic values, 

and community 

empowerment. 

Examines digital 

transformation 

alongside Islamic 

financial literacy 

and Islamic legal 

principles to 

support sustainable 

empowerment. 

(Majid & 

Nugraha, 

2022) 

Islamic financial 

literacy 

Islamic financial 

literacy 

improves 

financial 

behaviour and 

access to 

Sharīʿah-

compliant 

financial 

services. 

Focuses mainly 

on financial 

behaviour 

without linking 

literacy to digital 

transformation. 

Explains how 

Islamic financial 

literacy 

complements digital 

capability in 

strengthening 

microenterprise 

sustainability. 

(Masrizal, 

et al., 

2025) 

Islamic financial 

literacy and 

business 

sustainability 

Financial literacy 

enhances 

business 

sustainability 

through 

improved 

financial 

capability. 

Does not 

incorporate 

digital 

transformation 

or Islamic 

Economic Law 

into the 

analytical 

framework. 

Develops an 

integrated model 

combining 

digitalization, 

financial literacy, 

and Islamic legal 

values. 

https://iesrjournal.com/index.php/gsce


GSCE: Global Sustainability and Community Engagement 
Volume 02 Number 03, 2026 
https://iesrjournal.com/index.php/gsce 
 

E-ISSN: 3109-2489  | 512 

 

(Bashori, 

et al., 

2024) 

Maqāṣid al-

Sharīʿah-based 

digital economy 

Islamic ethical 

values support 

sustainable 

digital economic 

governance. 

Emphasizes 

normative legal 

perspectives 

rather than 

practical 

community 

empowerment. 

Extends the 

maqāṣid framework 

by integrating 

technological 

capability and 

Islamic financial 

literacy into 

community 

empowerment. 

Present 

Study 

Microenterprise 

digitalization, 

Islamic financial 

literacy, and 

Islamic 

Economic Law 

Develops a 

multidisciplinary 

framework 

explaining the 

interaction 

between digital 

capability, 

Islamic financial 

literacy, and 

Islamic legal 

principles in 

promoting 

sustainable 

community 

economic 

empowerment. 

- Provides an 

integrated 

conceptual 

framework that 

bridges economics, 

digital 

transformation, 

community 

development, and 

Islamic Economic 

Law to support 

inclusive and 

sustainable 

development. 

As presented in Table 1, previous studies have generally examined digital transformation, 

Islamic financial literacy, and Islamic Economic Law as separate areas of inquiry. While each 

contributes valuable insights, limited attention has been given to explaining how these three 

dimensions interact simultaneously in fostering sustainable community economic empowerment. 

Accordingly, the present study addresses this gap by proposing an integrated multidisciplinary 

framework that combines technological capability, Islamic financial literacy, and Islamic legal 

principles to strengthen community resilience and promote sustainable development. 

Furthermore, previous studies tend to assume that digital transformation inherently 

produces positive economic outcomes. In reality, digitalization may also generate unintended 

consequences, including unequal digital access, cyber security risks, algorithmic market 

concentration, excessive platform dependency, and unethical digital financial practices. These 

issues become increasingly significant from the perspective of Islamic Economic Law because 

economic activities must consistently uphold justice, transparency, accountability, and public 

welfare. Therefore, evaluating digital transformation solely from technological and economic 

perspectives is insufficient; a multidisciplinary perspective integrating legal, ethical, economic, 

and social dimensions is required. 

Based on the foregoing discussion, a significant research gap remains concerning the 

integration of microenterprise digitalization, Islamic financial literacy, and Islamic Economic Law 

within a unified framework for sustainable community economic empowerment. Existing studies 

predominantly investigate these variables independently, resulting in limited understanding of 
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how technological capability, financial capability, and Islamic legal values interact simultaneously 

to strengthen community resilience, promote inclusive economic development, and achieve 

sustainable empowerment outcomes. 

Accordingly, the novelty of this study lies in the development of an integrated 

multidisciplinary framework that combines microenterprise digitalization, Islamic financial 

literacy, and Islamic Economic Law as complementary pillars of sustainable community economic 

empowerment. Unlike previous studies that separately examine technological innovation, 

financial literacy, or Islamic legal compliance, this research analyzes the interaction among these 

dimensions in promoting economic justice, financial inclusion, ethical digital governance, and 

sustainable development. This integrated framework constitutes the primary theoretical 

contribution of the study and provides a more holistic perspective for understanding community 

empowerment in the digital era. 

Therefore, this study addresses the following research question: How can microenterprise 

digitalization and Islamic financial literacy interact within the framework of Islamic Economic 

Law to strengthen sustainable community economic empowerment? To answer this question, the 

study aims to analyze the interrelationship between digital transformation, Islamic financial 

literacy, and Islamic Economic Law through a multidisciplinary conceptual framework. The 

findings are expected to contribute to the development of Islamic Economic Law scholarship by 

extending the application of maqāṣid al-Sharī‘ah beyond Islamic finance into community digital 

empowerment. Practically, this study provides policy recommendations for governments, Islamic 

financial institutions, universities, and community development organizations in designing 

inclusive, ethical, and sustainable empowerment strategies capable of strengthening the 

resilience of microenterprises in the digital economy. 

 
METHOD 

This study employed a qualitative literature review approach to synthesize and critically 

evaluate existing scholarly literature relevant to community economic empowerment, 

microenterprise digitalization, Islamic financial literacy, and Islamic Economic Law (Snyder, 

2019). A multidisciplinary perspective was adopted to integrate insights from economics, 

information technology, community development, and Islamic legal studies, enabling a 

comprehensive understanding of sustainable digital business ecosystems from both theoretical 

and practical perspectives (Xiao & Watson, 2019). 

Data were collected from secondary sources, including peer-reviewed journal articles, 

books, conference proceedings, government reports, policy documents, and publications issued 

by national and international institutions. The primary sources of literature included publications 

indexed in Scopus, Web of Science, Google Scholar, and reputable national databases. Additional 

references were obtained from reports published by the Organisation for Economic Co-operation 

and Development (OECD), the World Bank, Bank Indonesia, the Islamic Financial Services Board 

(IFSB), and the Indonesian Financial Services Authority (OJK). To ensure the relevance and 

currency of the findings, the literature selected for analysis was primarily published between 

2021 and 2025, while several foundational references were retained to support the theoretical 

framework of Islamic Economic Law and maqāṣid al-sharīʿah. 

The literature search process utilized combinations of keywords, including "community 

economic empowerment," "microenterprise digitalization," "digital transformation of SMEs," 

"Islamic financial literacy," "Islamic financial inclusion," "Islamic economic law," "maqāṣid al-

sharīʿah," and "digital business ecosystems." The inclusion criteria comprised publications that 
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(1) discussed at least one of the study variables, (2) presented theoretical or empirical findings 

relevant to the research objectives, and (3) were published in reputable academic journals or 

institutional reports. Publications lacking academic credibility, containing insufficient 

methodological information, or exhibiting limited relevance to the study objectives were excluded 

from the analysis. 

The multidisciplinary perspective was operationalized by examining the literature 

through four complementary analytical lenses. The economic perspective was employed to 

analyze community economic empowerment, entrepreneurship, and MSME development. The 

technological perspective examined digital transformation, digital platforms, and innovation 

within microenterprises. The educational and financial perspective focused on Islamic financial 

literacy, financial capability, and financial inclusion. Finally, the Islamic legal perspective analyzed 

the application of Islamic Economic Law principles, particularly maqāṣid al-sharīʿah, justice (ʿadl), 

public welfare (maṣlaḥah), trustworthiness (amānah), and the protection of wealth (ḥifẓ al-māl). 

Rather than examining these perspectives independently, the study integrated them through 

thematic synthesis to identify conceptual relationships and construct a comprehensive 

framework for sustainable digital business ecosystems. 

Data analysis was conducted using thematic content analysis following the general 

principles of systematic literature synthesis (Snyder, 2019). The analytical process consisted of 

four stages. First, relevant literature was identified and screened according to the predetermined 

inclusion and exclusion criteria. Second, the selected publications were categorized into four 

major themes: microenterprise digitalization, Islamic financial literacy, community economic 

empowerment, and Islamic Economic Law. Third, similarities, differences, complementarities, 

and conceptual relationships among these themes were critically compared to identify recurring 

patterns and research gaps. Finally, the synthesized findings were integrated to develop a 

conceptual framework explaining how digitalization and Islamic financial literacy interact within 

the normative principles of Islamic Economic Law to support sustainable digital business 

ecosystems and community economic empowerment. 

To enhance analytical rigor and minimize potential selection bias, several measures were 

implemented throughout the review process. Literature was collected from multiple academic 

databases and authoritative institutional reports rather than relying on a single source, thereby 

reducing database-specific bias. Priority was given to peer-reviewed publications, while 

government and international organization reports were used to complement empirical evidence 

and policy perspectives. The inclusion and exclusion criteria were applied consistently during the 

screening process, and findings from different studies were compared through thematic 

triangulation to reduce subjective interpretation and strengthen the credibility and transparency 

of the literature synthesis. 

 

RESULT AND DISCUSSION 

Microenterprise Digitalization and Sustainable Community Economic Empowerment 

Digital transformation has become a key driver of community economic empowerment by 

enabling microenterprises to improve productivity, expand market access, and enhance business 

sustainability. The adoption of digital technologies, including e-commerce, digital payment 

systems, cloud-based business management, and social media marketing, has significantly 

changed how small businesses operate and compete in increasingly dynamic markets. These 

technologies not only improve operational efficiency but also create broader opportunities for 
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financial inclusion and economic participation, particularly among communities with limited 

access to conventional business networks (OECD, 2024; United Nations, 2024; World Bank, 2023). 

Recent studies consistently demonstrate the positive contribution of digitalization to 

microenterprise development. González-Varona et al. (2024) argue that digital transformation 

strengthens organizational capabilities by improving innovation, operational efficiency, and 

competitiveness. Likewise, Sagala and Őri (2024) emphasize that digital technologies increase 

business resilience by enabling SMEs to adapt more effectively to changing market conditions. The 

OECD D4SME Survey further reports that digitally enabled enterprises generally achieve higher 

productivity and stronger market competitiveness than businesses relying solely on conventional 

operational models (Bianchini & Sancho, 2025; OECD, 2024). Collectively, these findings suggest 

that digitalization serves as a strategic instrument for promoting sustainable economic 

development and strengthening local business ecosystems. 

Despite these advantages, digital transformation should not be regarded as an inherently 

beneficial process. Limited digital capabilities, unequal technological infrastructure, platform 

dependency, and digital financial risks continue to constrain many microenterprises, particularly 

in developing countries. Moreover, previous studies have predominantly examined digitalization 

from technological and managerial perspectives, while relatively little attention has been given to 

its ethical, legal, and community empowerment dimensions (Ratnawati et al., 2025; Sagala & Őri, 

2024). Consequently, sustainable digital transformation requires not only technological adoption 

but also adequate digital financial literacy, institutional support, and governance mechanisms 

capable of ensuring equitable access to digital opportunities. 

From the perspective of Islamic Economic Law, digital transformation should contribute 

to the realization of maqāṣid al-Sharīʿah by promoting justice (ʿadl), public welfare (maṣlaḥah), 

transparency, and the protection of wealth (ḥifẓ al-māl). Islamic legal principles emphasize that 

technological innovation should enhance human welfare rather than merely maximize economic 

efficiency (Chapra, 2000; Kamali, 2008). Similarly, Dusuki and Abdullah (2007) argue that the 

implementation of maqāṣid al-Sharīʿah requires economic activities to generate sustainable social 

benefits while maintaining ethical responsibility. In line with this perspective, recent studies 

propose that digital economic governance should integrate technological innovation with Islamic 

ethical values to ensure that digital transformation supports inclusive and sustainable 

development (Bank Indonesia, 2024; Bashori et al., 2024). 

Overall, digital transformation represents an important foundation for strengthening 

community economic empowerment; however, its effectiveness depends on the integration of 

technological capability, ethical governance, and financial competence. Therefore, digitalization 

should be viewed as one component of a broader empowerment ecosystem rather than as an 

isolated technological intervention. This observation highlights the importance of Islamic 

financial literacy as a complementary factor that enables entrepreneurs to utilize digital 

opportunities responsibly, improve financial decision-making, and achieve sustainable business 

development, which is discussed in the following section. 

 

Islamic Financial Literacy as a Driver of Sustainable Community Economic Empowerment 

Islamic financial literacy constitutes a fundamental component of sustainable community 

economic empowerment because it enables entrepreneurs to make financial decisions in 

accordance with both sound economic principles and Sharīʿah values. Beyond understanding 

financial management, Islamic financial literacy encompasses knowledge of Sharīʿah-compliant 
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financial products, ethical investment, risk management, and responsible financial behavior. As 

digital financial services continue to expand, entrepreneurs require adequate financial capability 

to utilize these innovations effectively while avoiding practices involving riba, gharar, and maysir. 

Consequently, strengthening Islamic financial literacy has become increasingly important for 

promoting financial inclusion, improving business resilience, and supporting sustainable 

economic development (Islamic Financial Services Board, 2024; Otoritas Jasa Keuangan, 2024). 

Recent studies consistently demonstrate the positive relationship between Islamic 

financial literacy and business performance. Majid and Nugraha (2022) argue that higher levels 

of Islamic financial literacy improve entrepreneurs' ability to access Sharīʿah-compliant financing, 

including Islamic securities crowdfunding, thereby expanding financing opportunities for MSMEs. 

Likewise, Masrizal et al. (2025) found that Islamic financial literacy significantly enhances 

business performance through the mediating role of Islamic financial inclusion. Complementing 

these findings, the OECD/INFE International Survey highlights that financial literacy strengthens 

financial decision-making, improves financial resilience, and encourages more sustainable 

business behavior (Organisation for Economic Co-operation and Development, 2023). 

Collectively, these studies indicate that financial capability represents an essential determinant of 

sustainable entrepreneurial development. 

Despite these encouraging findings, previous research has generally examined Islamic 

financial literacy and digital transformation as separate dimensions of community empowerment. 

While financial literacy equips entrepreneurs with the capability to manage financial resources 

responsibly, digital transformation provides technological tools for expanding business 

opportunities. Without sufficient financial literacy, however, the adoption of digital financial 

services may increase exposure to financial fraud, cyber risks, and inappropriate financing 

decisions. Ratnawati et al. (2025) emphasize that digital financial literacy significantly influences 

firm performance, suggesting that technological capability should be complemented by adequate 

financial knowledge. This indicates that sustainable empowerment requires the integration of 

digital capability and Islamic financial literacy rather than treating them as independent variables. 

From the perspective of Islamic Economic Law, financial literacy should not merely 

improve financial competence but also strengthen ethical responsibility in economic activities. 

The objectives of maqāṣid al-Sharīʿah, particularly the protection of wealth (ḥifẓ al-māl) and the 

promotion of public welfare (maṣlaḥah), require individuals to manage financial resources 

prudently, transparently, and responsibly (Chapra, 2000; Kamali, 2008). Furthermore, Dusuki 

and Abdullah (2007) emphasize that Islamic economic activities should generate both individual 

prosperity and broader social benefits. In line with this perspective, the Sharia Economic and 

Finance Report underscores that strengthening Islamic financial literacy is essential for 

expanding financial inclusion while ensuring that economic activities remain consistent with 

Sharīʿah principles (Bank Indonesia, 2024). Therefore, Islamic financial literacy should be 

regarded as both an economic competency and an ethical foundation for sustainable 

entrepreneurship. 

Overall, Islamic financial literacy complements digital transformation by enabling 

entrepreneurs to utilize technological innovations responsibly and efficiently while maintaining 

compliance with Islamic ethical values. The integration of financial capability and digital 

capability enhances not only business performance but also community resilience, financial 

inclusion, and sustainable economic development. Accordingly, the following discussion examines 

how Islamic Economic Law provides the broader normative framework that integrates digital 
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transformation and Islamic financial literacy into a comprehensive model of sustainable 

community economic empowerment. 

 

Islamic Economic Law as the Normative Foundation for Sustainable Digital Business 

Ecosystems 

Islamic Economic Law provides the normative foundation for ensuring that digital 

transformation and Islamic financial literacy contribute not only to economic growth but also to 

justice, social welfare, and sustainable development. Unlike conventional economic approaches 

that primarily emphasize efficiency and profitability, Islamic Economic Law views economic 

activities as instruments for realizing the objectives of maqāṣid al-Sharīʿah, particularly the 

protection of wealth (ḥifẓ al-māl), the promotion of public welfare (maṣlaḥah), and the 

establishment of justice (ʿadl). Consequently, digital business development should not merely 

encourage technological innovation but also ensure that economic activities remain ethically 

responsible, socially inclusive, and compliant with Sharīʿah principles (Bank Indonesia, 2024; 

Chapra, 2000; Kamali, 2008). 

Recent studies have increasingly recognized the importance of integrating Islamic legal 

values into the governance of the digital economy. Bashori et al. (2024) propose a maqāṣid al-

Sharīʿah-based digital economy model that combines technological innovation with ethical 

governance to achieve sustainable development. Similarly, the Sharia Economic and Finance 

Report highlights that strengthening Islamic economic governance is essential for ensuring that 

digital transformation supports inclusive economic growth and improves community welfare 

(Bank Indonesia, 2024). At the institutional level, the Islamic Financial Services Board (2024) also 

emphasizes that the sustainability of Islamic financial systems depends not only on technological 

advancement but also on regulatory compliance, transparency, accountability, and public trust. 

These findings indicate that Islamic Economic Law functions as a guiding framework for balancing 

innovation with ethical responsibility. 

Nevertheless, many previous studies continue to examine digital transformation, Islamic 

financial literacy, and Islamic Economic Law as separate areas of inquiry. Digitalization research 

generally focuses on technological capability and business competitiveness, while studies on 

Islamic financial literacy primarily discuss financial behavior and financial inclusion. Meanwhile, 

Islamic Economic Law scholarship predominantly addresses the legality of digital financial 

products and transactions without adequately explaining how Islamic legal principles can guide 

community economic empowerment within an integrated digital ecosystem (Majid & Nugraha, 

2022; Masrizal et al., 2025; Sagala & Őri, 2024). This fragmentation indicates the need for a 

multidisciplinary perspective that connects technological capability, financial competence, and 

Islamic legal values into a unified empowerment framework. 

From the perspective of Islamic Economic Law, sustainable digital business ecosystems 

should embody the principles of justice (ʿadl), trustworthiness (amānah), transparency 

(shafāfiyyah), and public benefit (maṣlaḥah) throughout the entire business process. These 

principles require digital platforms, financial institutions, policymakers, and business actors to 

ensure fair competition, transparent transactions, responsible data management, and equitable 

access to economic opportunities. As emphasized by Dusuki and Abdullah (2007), the realization 

of maqāṣid al-Sharīʿah extends beyond legal compliance and requires economic activities to 

generate long-term social value. Therefore, Islamic Economic Law serves not merely as a 
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regulatory framework but also as an ethical foundation for building sustainable and inclusive 

digital business ecosystems. 

Overall, the discussion confirms that Islamic Economic Law plays a strategic role in 

integrating digital transformation and Islamic financial literacy within a comprehensive 

framework of sustainable community economic empowerment. Rather than functioning solely as 

a legal instrument, Islamic Economic Law provides ethical guidance that aligns technological 

innovation with social justice and public welfare. Building upon this normative foundation, the 

following section discusses the practical challenges of digital transformation and examines how 

Islamic legal principles can address emerging issues in the digital economy. 

 

Challenges of Digital Transformation from the Perspective of Islamic Economic Law 

While digital transformation offers significant opportunities for strengthening community 

economic empowerment, it also introduces various challenges that may hinder the realization of 

sustainable and equitable development. The rapid expansion of digital business ecosystems has 

increased access to markets, financial services, and business information; however, unequal 

digital infrastructure, disparities in technological capability, and limited digital literacy continue 

to restrict the participation of many microenterprises. As a result, the benefits of digitalization are 

often distributed unevenly, creating a digital divide that may widen socio-economic inequality 

rather than reduce it (OECD, 2024; United Nations, 2024; World Bank, 2023). 

Recent studies acknowledge that the sustainability of digital transformation depends not 

only on technological adoption but also on the quality of governance and institutional support. 

Sagala and Őri (2024) argue that successful digital transformation requires organizational 

readiness, continuous innovation, and adaptive business strategies. Similarly, Bianchini and 

Sancho (2025) emphasize that digital competitiveness among SMEs is strongly influenced by 

policy support, digital capability, and innovation ecosystems. Nevertheless, these studies 

primarily focus on technological and managerial dimensions, while ethical challenges such as 

platform dependency, consumer protection, data privacy, and digital financial risks remain 

relatively underexplored. This indicates that technological advancement alone cannot guarantee 

inclusive and sustainable community empowerment. 

From the perspective of Islamic Economic Law, these emerging challenges should be 

addressed through the principles of maqāṣid al-Sharīʿah, particularly the protection of wealth (ḥifẓ 

al-māl), justice (ʿadl), trustworthiness (amānah), and public welfare (maṣlaḥah). Digital business 

activities should therefore ensure transparency in transactions, responsible management of 

personal data, fair competition, and the prevention of exploitative business practices. Bashori et 

al. (2024) argue that a maqāṣid-based digital economy requires technological innovation to be 

accompanied by ethical governance capable of protecting both business actors and consumers. 

Likewise, Bank Indonesia (2024) emphasizes that sustainable digital economic development 

should balance innovation with Islamic values to strengthen public trust and long-term economic 

resilience. 

Another important challenge concerns the rapid expansion of digital financial services. 

Although fintech and digital payment systems improve financial inclusion, inadequate Islamic 

financial literacy may expose entrepreneurs to cyber fraud, excessive indebtedness, and financial 

decisions that conflict with Sharīʿah principles. The Islamic Financial Services Board (2024) 

highlights that strengthening financial literacy and regulatory oversight is essential for 

maintaining the stability of Islamic financial systems in the digital era. This finding is further 
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supported by Otoritas Jasa Keuangan (2024), which reports that improving financial literacy 

remains a strategic priority for increasing the safe and responsible utilization of digital financial 

services. Therefore, digital transformation should be accompanied by continuous financial 

education and effective regulatory frameworks to ensure that technological innovation 

contributes to sustainable community welfare. 

Overall, the discussion demonstrates that the sustainability of digital business ecosystems 

depends not only on technological capability but also on ethical governance, financial literacy, and 

institutional collaboration. Islamic Economic Law provides a comprehensive normative 

framework for balancing innovation with justice, transparency, and public welfare, thereby 

ensuring that digital transformation contributes to inclusive and sustainable community 

economic empowerment. Building upon these findings, the following section proposes an 

integrated conceptual framework that combines digital transformation, Islamic financial literacy, 

and Islamic Economic Law into a multidisciplinary model of sustainable digital business 

ecosystems. 

 

Proposed Framework for Building Sustainable Digital Business Ecosystems through 

Islamic Economic Law Principles 

The preceding discussion demonstrates that sustainable community economic 

empowerment cannot be achieved solely through technological advancement or financial 

capability. Rather, it requires an integrated approach that combines digital transformation, 

Islamic financial literacy, and Islamic Economic Law within a unified framework. Although 

previous studies have acknowledged the importance of each of these dimensions individually, 

they generally examine them as separate areas of inquiry. Consequently, existing research 

provides limited explanation of how technological capability, financial competence, and Islamic 

legal values interact to build sustainable digital business ecosystems. To address this gap, this 

study proposes an integrated conceptual framework that positions Islamic Economic Law as the 

normative foundation guiding digital transformation and Islamic financial literacy toward 

sustainable community economic empowerment (Bank Indonesia, 2024; Bashori et al., 2024). 

The proposed framework consists of three interrelated pillars. The first pillar, 

microenterprise digitalization, focuses on strengthening digital capability through the adoption of 

digital platforms, e-commerce, digital payment systems, and business management technologies 

that improve productivity, market access, and business competitiveness (Bianchini & Sancho, 

2025; OECD, 2024). The second pillar, Islamic financial literacy, enhances entrepreneurs' capacity 

to utilize digital financial services responsibly by improving financial decision-making, expanding 

access to Sharīʿah-compliant financial products, and strengthening business resilience (Majid & 

Nugraha, 2022; Masrizal et al., 2025). These two pillars are integrated through the third pillar, 

Islamic Economic Law, which provides ethical guidance by emphasizing justice (ʿadl), 

transparency (shafāfiyyah), trustworthiness (amānah), public welfare (maṣlaḥah), and the 

protection of wealth (ḥifẓ al-māl) (Chapra, 2000; Dusuki & Abdullah, 2007; Kamali, 2008). 

Unlike previous models that primarily focus on technological innovation or financial 

capability, the proposed framework highlights the interaction among these three dimensions as 

complementary components of sustainable digital business ecosystems. Digital transformation 

increases business opportunities, while Islamic financial literacy enables entrepreneurs to utilize 

these opportunities responsibly. Islamic Economic Law subsequently functions as the ethical and 

regulatory foundation that ensures technological innovation remains aligned with Sharīʿah 

https://iesrjournal.com/index.php/gsce


GSCE: Global Sustainability and Community Engagement 
Volume 02 Number 03, 2026 
https://iesrjournal.com/index.php/gsce 
 

E-ISSN: 3109-2489  | 520 

 

principles and contributes to inclusive economic development. This integrated perspective 

extends previous studies by demonstrating that sustainable empowerment depends not only on 

economic and technological performance but also on ethical governance and social responsibility 

(Bashori et al., 2024; Sagala & Őri, 2024). 

The proposed framework also offers practical implications for policymakers and 

community development practitioners. Governments are encouraged to strengthen digital 

infrastructure and promote inclusive digital policies, while Islamic financial institutions should 

expand access to Sharīʿah-compliant digital financial services accompanied by continuous 

financial education. Educational institutions and community organizations may further 

contribute by developing integrated capacity-building programs that combine digital 

entrepreneurship, Islamic financial literacy, and ethical business practices. Through collaborative 

implementation, the framework is expected to strengthen community resilience, improve 

financial inclusion, and support the development of sustainable digital business ecosystems 

consistent with the objectives of maqāṣid al-Sharīʿah (Bank Indonesia, 2024; Bashori et al., 2024; 

Bianchini & Sancho, 2025; Chapra, 2000; Dusuki & Abdullah, 2007; Indah Tri Sari Harahap et al., 

2025; Islamic Financial Services Board, 2024; José Manuel González-Varona et al., 2024; Kamali, 

2008; Majid & Nugraha, 2022; Masrizal et al., 2025; OECD, 2024; Organisation for Economic Co-

operation and Development, 2023; Otoritas Jasa Keuangan, 2024; Ratnawati et al., 2025; Sagala & 

Őri, 2024; Snyder, 2019; United Nations, 2024; World Bank, 2023; Xiao & Watson, 2019). 

Overall, the proposed framework represents the principal contribution of this study by 

integrating digital transformation, Islamic financial literacy, and Islamic Economic Law into a 

single multidisciplinary model of community economic empowerment. This framework not only 

enriches the theoretical discourse on sustainable digital business ecosystems but also provides 

practical guidance for designing policies and empowerment programs that balance technological 

innovation with Islamic ethical values. Accordingly, it offers a comprehensive foundation for 

achieving inclusive, resilient, and sustainable economic development in the digital era. 

 

CONCLUSION 

This study examined the role of microenterprise digitalization and Islamic financial 

literacy in strengthening community economic empowerment through the perspective of Islamic 

Economic Law using a multidisciplinary literature review approach. The findings demonstrate 

that sustainable community economic empowerment requires the integration of technological 

capability, financial capability, and Islamic legal values rather than relying on isolated economic 

interventions. Microenterprise digitalization enhances productivity, expands market access, and 

improves business competitiveness, while Islamic financial literacy strengthens responsible 

financial behavior and promotes greater utilization of Sharīʿah-compliant financial services. 

Together, these dimensions contribute to strengthening community resilience, financial inclusion, 

and sustainable economic development. 

From the perspective of Islamic Economic Law, the principles of maqāṣid al-sharīʿah 

particularly the protection of wealth (ḥifẓ al-māl), justice (ʿadl), public welfare (maṣlaḥah), 

transparency (shafāfiyyah), and trustworthiness (amānah) provide a comprehensive normative 

foundation for sustainable digital business ecosystems. Accordingly, this study proposes an 

integrated framework for Building Sustainable Digital Business Ecosystems through Islamic 

Economic Law Principles, which combines microenterprise digitalization, Islamic financial 

literacy, and Islamic Economic Law into a multidisciplinary model for community economic 
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empowerment. The proposed framework extends previous studies by demonstrating that 

technological innovation and financial capability become more effective when supported by 

Islamic ethical and legal principles. 
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